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TO THE SHAREHOLDERS 


On behalf of the Board of Directors, it is my pleasure to present the 
Ninth Annual Report of your Company for the year ended September 30, 
1966, including the audited financial statements and the Fund’s investment 
portfolio. : 


The year was again one of good progress for the economy, but common 
stock prices declined, in large part because increasingly tight money conditions 
affected investors’ attitudes. Although your Fund was able in part to offset 
this trend by holding an unusually large buying reserve invested in notes 
offering high yields, its net asset value per share declined by 10.5%, from 
$9.14 to $8.18. The total paid in dividends, however, was maintained at 
1612¢ per share for the year. 


In view of the period of adversity encountered by common stocks, it is 
all the more gratifying to be able to report that both total net assets and the 
number of shareholders rose to new highs during the year, as shown in the 
accompanying charts. Total net assets increased by 27%, from $188,841,746 
to $239,752,929, and the number of shareholders by 46%, from 81,499 to 
PI9S2 7. 


Over the nine-year period in which the Fund has been available to 
investors, net asset value per share has shown a gain of 113.4%, which 
compares (as shown on the accompanying chart) with a gain of 56.0% for 
the Toronto Stock Exchange Index. In addition, dividends totalling $1.09 
per share have been paid, for a total investment gain of 141.8% over initial 
net asset value. 


Your Fund was set up in 1957 with the aim of providing Canadian 
investors with a diversified, professionally-managed portfolio of common 
stocks chosen for their growth potential and offering long-term protection 
from the effects of inflation. During the subsequent nine years, the purchasing 
power of the dollar has declined by 14.5%, as shown in the accompanying 
chart, but the 113% rise in the Fund’s net asset value per share has much 
more than offset this erosion. An increasingly wide range of growth industries 
has been represented in the portfolio of securities held, and a number of 
services offered to tailor the Fund to the differing requirements of individual 
investors. Among signs that encourage your management to believe that. its 
aims meet with the approval of investors, two may be of special current 
interest.. One is the extent to which shareholders choose to reinvest the 
dividends they receive, so as to enjoy the benefits of compounding the value 
of their holdings by buying more shares; over 99% ($2,443,356 out of 
$2,460,841) of the September 1966 dividend payment was reinvested in this 


way. The other is the fact that United 
Accumulative Fund, to the best of your man- 
agement’s knowledge, ranks second among all 
Canadian corporations in the number of its 
shareholders, a remarkable position for a com- 
pany that is just nine years old. 


In the last year, inflation has continued at 


a more rapid pace (the cost of living rose by” 


almost 4%, according to Dominion Bureau of 
Statistics figures) than in any year since your 
Fund was established, and there is every pros- 
pect that a series of wage settlements in coming 
months will lead to further increase in prices. 
On this occasion, as on some earlier ones, the 
initial impact of inflationary forces on common 
stocks has been unfavourable. However, the 
long-term ability of common stocks to keep 
abreast of rising prices has been proven over 
many years, and it is worth remembering that 
the best investment opportunities occur when 
stock prices are most depressed. Signs have 
recently begun to appear of a slight easing in 
the money situation and in the level of business 
activity. With many stocks selling at un- 
usually low prices in relation to current earn- 
ings, and with technology progressing in a 
wide variety of industries at an impressive 
pace, your management believes that the 
range of outstanding investment opportunities 
available in the future should be even broader 
than in the past. 


Respectfully submitted, 


ALEX. McD. McBain, 


President. 


October 21, 1966. 


a INITIAL INVESTMENT 


CAPITAL APPRECIATION AND INCOME COMPOUND 


If you receive an extra copy 
of the Report, would you 
please give it to a friend. 
The cost of completely pre- 
venting duplicate mailing to 
those with two or more ac- 
counts would far exceed the 
extra cost of printing and 
mailing. 


The chart below illustrates the value of professional investment management over 
the first nine years in which your Fund has been serving investors. 


The upper line represents the course of the net asset value per share of United 
Accumulative Fund Ltd. from its inception at October Ist, 1957, to September 30, 
1966, during which period it increased by 113.4%. 


The middle line shows the course of Canadian common stock prices, as 
measured by the Toronto Stock Exchange Index, over the same period. The differ- 
ence between the 113.4% gain in the Fund’s net asset value and the 56.0% gain in 
the Index gives an indication of the value to shareholders in the Fund of 
professional supervision over their holdings during these nine years. 


The lower line shows what has happened to the purchasing power of the 
dollar over the same period, in which (as measured by the Dominion Bureau of 
Statistics’ Consumer Price Index) it has declined by 14.5%. Expressed in a 
different way, this means that the cost of living has risen 17%. The value 
of common stocks, and still more of United Accumulative Fund shares, has 
risen much more than the cost of living in these years. When adjusted for the 
decline in the purchasing power of the dollar, the net asset value of United 
Accumulative Fund shares still shows a gain of 82.4%, demonstrating that the 
Fund has much more than protected shareholders from the erosion of the dollar’s 
value over the period. 


1957, 1958 1959 1960 1961 1962 1963 1964 1965 1966 


+100% 
+90% 


+80% 


United Accumulative Fund Limited 


Net Asset Value +70% 


+60% 
+50% 
+40% 
+30% 
+20% 


+10% 


UNITED ACCUMULATIVE FUND LTD. 


CONSOLIDATED INVESTMENT PORTFOLIO 
September 30, 1966 


Number of Market 
COMMON STOCKS: Shares Value 
AGRICULTURAL EQUIPMENT — 1.0% 
Massey-Ferguson Limited ...... 100,000 $ 2,400,000 

2,400,000 

BANKS AND FINANCE COMPANIES — 0.4% 
Bank of Montreal ............. 2,530 131,876 
The Bank of Nova Scotia ...... 2,500 157,500 
Banque Canadienne Nationale .... 3,500 187,250 
Banque Provinciale du Canada .. 2,500 106,250 
Canadian Imperial Bank 

of Commences os ae oe ae 2,500 136,250 
The Royal Bank of Canada .... 2,500 163,125 
The Toronto-Dominion Bank .... 2,500 137,500 

1,019,751 
BUSINESS MACHINES AND FORMS — 9.3% 
International Business Machines 

Corporations )15.05 ee os 45,000 15,406,875 
Moore Corporation, Limited .... 35,000 2,677,500 
Xerox Corporation ............ 22,500 4,241,250 

__ 22,325,625 
CHEMICALS, DRUGS AND TEXTILES — 6.7% 
Canadian Industries Limited ..... 140,000 2,327,500 
Chemcell (1963) Limited ....... 145,000 1,866,875 
Dominion Textile Company 

Weimited Wes) eee 70,000 1,907,500 
Harding Carpets Limited “A” ... 54,000 1,944,000 
Jonathan Logan Inc. ............ 55,000 2,337,500 
National Drug and Chemical 

Company of Canada Limited (a) 26,335 263,350 
SyHtexe Corpolalionn | ae ee 44,000 3,448,501 
Union Carbide Canada Limited .. 87,000 1,859,625 

15,954,851 
ELECTRONICS — 1.6% 
Fairchild Camera & 

Instrument Corporation ....... 6,000 855,750 
Motorola®-InGwisenee.e. 2. as oek 14,500 1,685,625 
Texas Instruments Inc. .......... 12,500 1,389,063 

3,930,438 
FOOD AND MERCHANDISING — 5.9% 
Iowa Beef Packers, Inc. (a) (b) . 19,600 570,850 
MesMoebwikimited tae ..o.. ee 185,000 2,127,500 
Metropolitan Stores of Canada 

ESiniited (ay) eee tee tis. od 32,000 464,000 
The Oshawa Wholesale 

Teimite dae AG ae ena ieee u 247,000 5,866,250 
Shop & Save (1957) Ltd. ....... 45,400 539,125 
Steinberg’s Limited “A” ........ 165,000 3,217,500 
VornadoszIncen(a) 2.24.5. Cee 54,200 1,233,050 

14,018,275 
FOREST PRODUCTS — 1.9% 
British Columbia Forest 

Products) Limited. ee a 130,000 2,518,750 
MacMillan, Bloedel Limited ..... 75,000 1,865,625 
Rolland Paper Company 

Limited: Av. pees eae screen me. 15,000 161,250 

4,545,625 
METALS AND MINING — 13.3% 
Advocate Mines Limited (a) .... 75,600 283,500 
Alcan Aluminium Limited ....... 24,000 678,000 
Calumeticeleclas Ince ee 14,800 555,000 


Cassiar Asbestos Corporation 
Limited 
Denison Mines Limited ......... 
Falconbridge Nickel Mines 
Limited 
The International Nickel Company 
of Canada, Limited .......... 
Labrador Mining and 
Exploration Company, Limited 
Leitch Gold Mines Limited ..... 
Noranda Mines, Limited ....... 
Placer Development, Limited .... 
Texas Gulf Sulphur Company ... 
Western Mines Limited (a) ..... 


MISCELLANEOUS — 8.0% 


Anthes Imperial Limited “A” .... 
Canada Cement Company Limited 
Crush International Limited ..... 
Distillers Corporation-Seagrams 
Limited 
Robert Morse Corporation 
imitedic Ag Won, heen eae 
Tampax Incorporated (b) 
Textron, Inc. 
Velcro Industries Limited (b) ... 
Worthington Corporation ....... 


PETROLEUM AND PIPELINES — 8.9% 


The Alberta Gas Trunk Line 
Company Limited “A” ....... 


‘Alberta Natural Gas Company .. 


Coastal States Gas Producing 
Company (a) 
Home Oil Company Limited “A” 
Home Oil Company Limited “B” 
Marathon Oil Company ........ 
Trans-Canada Pipe Lines Limited 
Trans-Canada Pipe Lines Limited 
warrants (a) 
United Gas Corporation ........ 
Westcoast Transmission Company 
Limited (a) 
Western Pacific Products and 
Crude Oil Pipe Lines Limited .. 


PHOTOGRAPHY — 4.2% 


Berkey Photo Inc. 
Polaroid Corporation ........... 


PUBLIC UTILITIES — 8.4% 


(Calganyabower Otis re 
The Consumers’ Gas Company .. 
International Utilities Corporation 
Northern & Central Gas 

Company Limited 
Quebec Natural Gas 

Corporation (a) 
Union Gas Company of Canada, 

Limited 


Number of Market 
Shares Value 

104,200 1,563,000 
100,000 5,650,000 
77,500 6,413,125 
51,180 4,292,723 
70,500 1,921,125 
53,000 312,700 
50,270 2,438,095 
40,720 977,280 
70,000 6,177,500 
121,500 534,600 
31,796,648 
138,450 2,907,450 
120,000 4,350,000 
105,500 1,239,625 
62,150 1677 1275 
25,700 456,175 
19,380 2,042,168 
82,500 4,125,000 
5,000 1,300,000 
35,600 1,027,950 
19,219,643 
185,900 6,134,700 
30,950 499,069 
21,000 498,750 
92,710 1,854,200 
33,000 693,000 
40,000 2,310,000 
89,200 2,374,950 
18,000 124,200 
56,400 2,629,650 
118,000 2,802,500 
75,750 1,306,688 
21,227,707 
82,000 2,142,250 
54,000 8,039,250 
10,181,500 
37,650 847,125 
200,000 2,625,000 
159,350 4,202,856 
857,000 10,069,750 
100,000 1,100,000 
132,900 1,312,388 
20,157,119 


PUBLISHING — 1.4% 
Maclean-Hunter Publishing 
Company Limiteds..) 265.8. 
Maclean-Hunter Publishing 
Company Limited “B” ........ 
Thomson Newspapers Limited .. 


STEEL — 2.0% 

The Algoma Steel Corporation 
NEtrvite dite en es ee), So a cee 

Dominion Foundries and Steel 
Lise Ge 

Societa Finanziaria Siderurgica 
Finsider warrants (a) (b) .... 

The Steel Company of Canada, 
Limited 


TRANSPORTATION — 11.7% 


Canadian Pacific Railway 

(COPE, Be eos 
Chrysler Corporation ........... 
Eastern Air Lines, Inc. ........ 
Deutsche Lufthansa A.G. (a) 
McLean Industries, 

nce Aten (2) (Di eles 
New York Central Railroad 

COMmpPAanyey eee ees 
Overnite Transportation Company 
Trans-World Airlines, Inc. ...... 
United Aircraft Corporation .... 
United Aircraft Corporation, 

IR ota (ay) eee a es nated 
Western Air Lines, Inc. ........ 


TOTAL COMMON 
STOCKS — 84.7% .......... 


PREFERRED STOCKS — 2.6% 


Alcan Aluminium Limited, 414% 
cumulative, redeemable, 
CONVETUIDIG mur os Mor. wees 

Anglo-Canadian Pulp and Paper 
Mills, Limited, 4.50% ........ 

Columbia Cellulose Company 
Limited, $1.20 cumulative, 
redeemable, convertible ...... 

M. Loeb Limited, 534% cumu- 
lative, redeemable, 

Senlesac Ace n(D)): eee te eee. o. 

MacMillan, Bloedel Limited, 
redeemables(a!) (Db) s.27 2-5. oe 

Robert Morse Corporation Lim- 
ited, 542% cumulative, redeem- 
able, convertible, 
ates; MILNE Le Shae ee ee eS 

Northern & Central Gas Company 
Limited, $1.06 cumulative, 
redeemable, convertible, second 
preference Series <A) 7777, 

Power Corporation of Canada, 
Limited, 434% cumulative, 
redeemable, first preferred 1965 
Series 


Number of Market 
Shares Value 

22,000 616,000 
5,000 140,000 
150,000 2,625,000 
3,381,000 
40,000 1,010,000 
46,240 907,460 
240,000 48,000 
137,000 2,877,000 
4,842,460 
40,000 2,220,000 
74,000 2,821,250 
55,000 4,090,625 
39,500 1,984,875 
68,000 986,000 
50,000 3,206,250 
40,000 565,000 
100,000 6,375,000 
50,300 3,961,125 
50,300 18,611 
40,000 1,795,000 
28,023,736 
203,024,378 
15,850 568,619 
35,000 761,250 
34,200 701,100 
12,000 600,000 
25,015 25,015 
10,000 512,500 
DARTS 476,028 
19,000 805,125 


Trans-Canada Pipe Lines Limited, 


$2.80 cumulative, redeemable 


CONVERTIBLE 
DEBENTURES — 3.4% 
Berkey Photo, Inc. 


Number of 


Shares 


35,000 


Par Value 


534% September 1, 1986 (b) US$ 625,000 


Home Oil Company Limited, 
5% '¥% December 1, 1984 (b) 
Pan American World Airways, Inc. 

44%4% August 1, 1986 ...... 
Takeda Chemical Industries Ltd., 


$1,566,000 


US$4,800,000 


6% March 31, 1984 (b) .... US$ 925,000 


SHORT TERM CORPORATE 
NOTES (b) — 8.1% 


Ford Motor Credit Company 
of Canada Limited, 


5% %, discount, October 3, 1966 $1,000,000 


General Motors Acceptance 

Corporation of Canada, 

5% %, November 16, 1966 ... 
Industrial Acceptance Corporation 

Limited, 

G:807o Julye27-9 1967 fee 
International Harvester Credit 

Corporation of Canada Limited, 

6% %, January 4, 1967 ...... 

6% %, February 10, 1967 ..... 

64%4%, March 22, 1967 ...... 
Massey-Ferguson Finance 

Company of Canada Limited, 

6%, November 28, 1966 ..... 
Pacific Finance Corporation of 

Canada Ltd. 

6% %, December 22, 1966 .... 
Simpsons Limited, 

7%, September 22, 1967 ...... 
Simpson-Sears Acceptance 

Company Limited, 

644%, January 16, 1967 - 

6% %, June 21, 1967 ......... 
Zeller’s Limited, 

6% %, October 27, 1966 ..... 


TOTAL MARKET VALUE 
OF PORTFOLIO 


_NOTEs: 


$2,000,000 


$1,000,000 


$1,000,000 
$2,000,000 
$1,000,000 


$1,500,000 


$2,000,000 
$3,000,000 
$2,000,000 
$2,000,000 
$1,000,000 


Market 


Value 


1,671,250 


6,120,887 


685,938 
1,800,900 
4,998,000 

810,531 


8,295,369 


994,366 


1,889,000 


1,000,000 


1,000,000 
2,000,000 
1,000,000 


1,500,000 


2,000,000 
3,000,000 
2,000,000 
2,000,000 
1,000,000 


19,383,366 


$236,824,000 


(a) Securities on which no dividends/interest were paid during 


the preceding twelve months. 


(b) Securities for which the market value is based on closing 


over-the-counter prices. 


The market value for all 


other securities set forth above is based on the closing 
price on September 30, 1966, reported by the principal 
security exchange on which the issue is traded or, if there 
was no sale during that day, at the average of the closing 


bid and ask prices. 


(c) Closing prices for foreign securities have been converted 
into Canadian funds at the closing rate of exchange at 


September 30, 1966. 


UNITED ACCUMULATIVE FUND. LTD. 


(Incorporated under the laws of Canada) 


CONSOLIDATED ASSETS AND LIABILITIES September 30, 1966 


ASSETS 
Investment securities at market value (average cost $240,346,027) 

(see “acconmipanying -SCRECUIC) —). 22, ;aean es eee $236,824,000 
Cashiuaad oh oo hawstik bons oy suagxs Wb Ge oo ny CREE ee 3,405,694 
Accounts receivable ‘for shares*sold: - . 5.30 s wa ee 383,023 
Dividends and accrued interest receivable ................... 893,691 

241,507,108 
LIABILITIES 
Accounts payable: 

Investment Securities purchased... 2a ehee 2 aan 1,291,340 

Shares *Tegeemied sso)... cca be ee, See 71,493 

Other 1. cayenne Ai dic Pe) Make tee 157,078 
Income: taxes payables) )...408 7 #e... "eee eee eee 234,268 1,754,179 
Net assets applicable to 29,312,132 common shares outstanding 

equivalent tov$8ils per shares). >. Seen ene ce $239,792,929 
CAPITAL SHARES AND CONSOLIDATED SURPLUS September 30, 1966 
CAPITAL SHARES (Note 1): 

Authorized — 

1,000 deferred shares of $1.00 par value each 
50,000,000 common shares (less 4,241,688 shares 
redeemed and cancelled) of $1.00 par 
value each 

Outstanding — 

29,312) a2 Ncommon shares: 3). 34, ceeee Wen re $. 29,312.132 
SURPLUS: 

Paid=in Surplasy. SecA A 3) DARE i) eee ae eee 206,562,472 

Undistributedsnetaincome: 2 0 72 0 een ee 71,829 

Accumulated realized gain on sale of investments ........ PA2Zo.o235 213,962,824 
Total Capitalishares’and Surplus 2), 6052). 1 renee 243,274,956 
Less unrealized depreciation of investments .................. 39225027) 
Net assets applicable to outstanding shares .................. $2395752,929 


On behalf of the Board: ALEx. McD. McBain, Director 
ROoDNEY S. C. DONALD, Director 


See accompanying notes. 


STATEMENT OF CONSOLIDATED INCOME AND EXPENSE 
for the year ended September 30, 1966 


INCOME: 


aC CUUS) PE Sn ete... cote TABOR ee ea ee hl wk oth os 
(a Cre CT. ie On pee Pe ROP ae al Ne AO 


EXPENSE: 


Meeeomentstces (NOC: 2). alice eee un er oe 
BRR Oe PAO METROID i Pads cliche a.) Des, ook sere cinariepalh 2 ope 
SOT OIA TCS MOA Shs GE ors 6 CHP on Aue aes ole en oak = EN 
ee LORS UPLCCS BAT PR 0c PER AM ke, tT ofl ae Sout e cams teal gg eies i 2 
eam LOCUS rh ats ne nea a Ra icc Mh ty tegen e's 
Mae te ACCRA SOLE CE a! leew bh rgenietss (ih Boe FATS he Hla tential wed 
COU! Cele i ee ee. eet ee, ce 


Less reimbursement for legal fees paid in prior years on 
SetUcmiene Ol ACN «5 cae Pty oe Slee NERS nc eee ales 5 


ENE CINCOME BEFORE TAXES 26. ©. = stoes dc cacc S oe ec ca in dee ees 
CE StONINCOME fe Be eee re. 


ED UINGONI Ee DED 09. cA 2e. see iin ello ie. elder . 


STATEMENT OF CONSOLIDATED GAIN ON SALE OF INVESTMENTS 
for the year ended September 30, 1966 


Proceeds from sales (excluding short term corporate note redemptions) .... 
PNM OEP Re COSE 88. uy 5.0. vs eee dace ak Oe eR RS ee eae ye eC ea te 


ic ee aii tenet el. he MERI DOIG, PSRU RARER oe se Rk ee ee ee 


STATEMENT OF CONSOLIDATED UNREALIZED DEPRECIATION OF INVESTMENTS 


for the year ended September 30, 1966 


ureauzec depreciation September 30, 1966 .... 2. fee. c eases end eet f 
Pintcalized appreciation. september 30,1965 5 paces pdht-claneet: Qa sdeclehisco-chle 


Unrealized depreciation during year 


See accompanying notes. 


1,170,809 
75,345 
48,075 
42,178 
15,886 
12,776 
10,208 


SI yea id 


23,049 


$ 4,972,451 
1,386,568 


6,359,019 


1,352,228 
5,006,791 
469,000 

$ 4,537,791 


$39,665,067 
34,898,189 


$ 4,766,878 


mmo. 22,027 
S17 12.320 


$35,234,347 


UNITED ACCUMULATIVE FUND LTD. 


STATEMENT OF CHANGES IN CONSOLIDATED NET ASSETS 
for the year ended September 30, 1966 


Undistributed 

net income Capital Total 
iNet assets; September (30; 1965e ge ee $ 81 $188,841,665  $188,841,746 
Net income: <5... 29.. 22 ass eee ee eG, ee 4,537,791 — 4,537,791 
Proceeds from the sale of 10,367,458 common shares ...... — 97,416,895 97,416,895 
Realized “painvon Salevol investments: 271.0 1.0 ee — 4,766,878 4,766,878 


4,537,872 291,025,438 295,505,500 


LEss: 
Dividends paid — 
8¢ per share on 25,065,031 common shares out- 


standing at March 24, 1966 ............... 2,005,202 — 2,005,202 

8.5¢ per share on 28,951,061 common shares out- 
standing at September 22, 1966 ........... 2,460,841 — 2,460,841 
Cost of 1,722,157 common shares redeemed .......... — 16,109,991 16,109,991 
Unrealized depreciation of investments ............ — Bea 44a 35,234,347 
4,466,043 51,344,338 55,810,381 
Net assets? September 30 e1966sy sae ei, 2) ae $ 71,829 $239,681,100  $239,752,929 


See accompanying notes. 


AUDITORS’ REPORT 
To the Shareholders of 
UNITED ACCUMULATIVE FUND LTDp.: 


We have examined the consolidated financial statements, listed below, of United Accumulative Fund 
Ltd. and its wholly owned subsidiary. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. Securities owned at September 30, 1966 were verified by confirmation received directly either 
from the custodian or from brokers in respect of securities purchased but not received. 


In our opinion, the accompanying statements listed below present fairly the financial position and 
investment portfolio of the companies as at September 30, 1966 and the results of their operations for the 
year then ended, in accordance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


Toronto, Canada, CLARKSON, GORDON & CO. 
October 14, 1966. Chartered Accountants. 
Consolidated financial statements covered by report of Chartered Accountants: 
At September 30, 1966 For the year ended September 30, 1966 
Assets and liabilities ' Income and expense 
Capitals shares and surplus Gain on sale of investments 
Investment portfolio Unrealized depreciation of investments 


Changes in net assets 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
September 30, 1966 


1. The common shares of United Accumulative Fund Ltd. are redeemable at their net asset value. The issue 
price of each common share of the company is an amount equal to the aggregate of the net asset value 
of each common share at the date of issue (received by the company) and the distributor’s commission 
(retained by the distributor). 


2. Management fees payable to United Funds Management Ltd. (formerly North American Intercontinental 
Advisors Ltd.) have been computed on the basis of 4% % per annum of the average daily consolidated net 
asset value. For these fees United Funds Management Ltd. supervises, manages and directs the investment 
of the assets of the Funds and recommends the securities to be purchased or sold. It also pays for office 
space, equipment and other expenses incidental to the operation of the Funds’ office including the salaries 
of officers of the Funds and of sufficient personnel to maintain the financial records of the Funds. 
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